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Bankers Meet with Legislators

Nearly one hundred bankers came together at the Oregon State Capitol on Thursday, April 5, for
Bankers’ Day at the Capitol. Participants heard from legislative leadership and attended
appointments with over 70 state legislators throughout the day. The primary purpose of the day
was to further relationships between the banking community and members of the Oregon
Legislature.

During the morning, several members of House and Senate leadership addressed the group,

including Senate President Peter Courtney, House Speaker Jeff Merkley, Senate Republican
Leader Ted Ferrioli, Senate Judiciary Committee Chair Ginny Burdick, House Business and
Labor Committee Chair Mike Schaufler, and House Judiciary Committee Vice-Chair Gene

Whisnant. Topics addressed by lawmakers included the corporate kicker, interest rate caps,
Oregon’s business environment and the role of banks in our state’s communities.

In the afternoon, bankers attended over 70 meetings with individual legislators. Bankers spoke
primarily about HB 2901, dealing with collateralization of public funds deposits, and shared the
most recent edition of “Cornerstones of Our Communities”, an OBA publication created to tell
the story of how Oregon banks are actively involved in their communities.

A reception for legislators at the Salem Conference Center brought the afternoon to a close. The
great success of this year’s Bankers’ Day would not have been possible without the commitment
and enthusiasm of OBA’s member banks. Continuing to foster and build relationships with
members of the Oregon Legislature is critical for the banking industry, and a positive step
forward was made by many on this year’s Bankers’ Day at the Capitol.

OBA Bills Continue to Move Forward

Two more OBA bills have passed the Oregon Senate and moved to the Oregon House of
Representatives for further action. SB 692 adds investment management accounts, safekeeping
accounts and custody accounts to the definition of “security account” for purposes of the
Uniform Transfer on Death Security Registration Act. The effect of this legislation will be to
enable holders of such accounts to set up the accounts in “Payable on Death” format, designating
a beneficiary to receive the proceeds of the account upon the death of the original account owner.

SB 693 makes several amendments to the Oregon version of the Uniform Trust Code. The first
amendment will give the Trustee new authority to terminate the trust without court action when
termination is appropriate due to circumstances that were not anticipated by the person who



established the trust. A trustee may terminate a trust if: (a) termination is not inconsistent with
the material purposes of the trust; (b) all “qualified beneficiaries” consent to the termination; (c)
the Trustee is not a beneficiary and has no duty to support any beneficiary; and (d) if the Trust
names any charities as beneficiaries, the Attorney General has consented to the termination
(unless contingencies make the interests of the charities negligible). The second set of
amendments is designed to clarify the ability of financial institution trustees and their affiliates to
make loans and advances to, or on behalf of, the trust in order to pay trust expenses, losses or
liabilities. Currently, the UTC, ORS 130.655, provides that the trustee must administer the trust
solely for the interests of the beneficiaries, and does not contain an express exception under
which the Trustee can make loans to, or on behalf of, the trust.

These two bills join SB 447, dealing with identity theft of deceased individuals’ information, and
SB 734, a bill that would permit banks not organized under a bank holding company to offer
stock grants as compensation for their employees, in the House awaiting further action. The
House should begin hearing Senate bills in early May.

OBA’s priority bill of the session, HB 2901 - establishing a shared liability pool for public funds
deposits, has passed out of the House Business Committee and should be on the House floor
shortly. Thanks goes to OBA Board Member Lark Wysham, Citizens Bank, and OBA
Government Relations Committee Member Brigid O’Callaghan, US Bank, for testifying before
the House Business Committee on this bill. We also owe a debt of thanks to House Business
Chair Mike Schaufler, House Majority Leader Dave Hunt and the State Treasurer for assisting us
in the removal of the bill’s subsequent referral to the Ways and Means Committee, which would
have slowed the bill’s process through the legislature.

HB 3025, introduced at the request of the OBA, the Homebuilders Association and others, to
resolve the land use decision issues raised in the court case Hammer v. Clackamas County, has
its first hearing in the House tomorrow, April 19™. We expect the bill to move to the floor. For
more information about this legislation please visit the OBA website (www.oregonbankers.com)
and link to the bill tracking service, BillTrackOR. Instructions on utilizing this service are also
attached.

Interest Rate Caps and Subprime Lending

Two major issues OBA continues to monitor for their impact on banks and other financial
institutions are an interest rate cap and subprime lending. HB 2871, introduced by House
Speaker Jeff Merkley, proposes an interest rate cap of 36% for consumer finance companies and
is scheduled for another work session in the House Consumer Protection Committee. The
Speaker, who joined the OBA Board of Directors at their April Board meeting, is concerned that
title and payday lenders will seek creative ways to work around their recently imposed statutory
rate cap. OBA continues to believe that Oregon has protections in place - or will July 1% when
the payday lending caps go into effect - and that these new laws should be given a chance to
work prior to any further legislative action. With the legislature coming back in February 2008
for a month-long session, any issues that may arise after July 1% can be addressed quickly.

Lastly, SB 965, introduced by Senators Avakian and Brown, seeks to place strict legislative
prohibitions and limits on subprime lending. Like HB 2871, this bill is supported by Oregon
State Public Interest Research Group (OSPIRG) and the union-backed consumer group, Our
Oregon. The OBA has been part of a workgroup for the past week trying to determine if there is
anything in this bill we can agree to support. The bill’s proponents seem to believe that despite
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all the federal action in this area, including guidelines for banks and credit unions, mortgage
brokers, mortgage bankers and others, state legislation is needed and this legislation needs to go
beyond the national guidelines.

Annual OBA Trust Dinner

The OBA Trust Committee is hosting the Annual OBA Trust Dinner on Tuesday, April 24 at the
Governor Hotel in Portland. This year’s special guest speaker is Senate President Peter Courtney
who will be discussing Oregon’s legislative process and insight into Oregon’s political climate.
Senator Courtney is the most veteran member of the Oregon Legislature. He was elected to the
legislature in 1980 and is currently serving his third term as Senate President. In 2005, he
initiated the Public Commission on the Legislature, a panel assigned to analyze the Legislature’s
structure and operations and recommend improvements by January 2007. Senator Courtney has
been in public service since 1974 and is a member of the Oregon State Bar. For more
information, please see registration form below. (Please submit registration forms by Friday,
April 20 at noon.)

Thought for the Week

“Confidence...thrives on honesty, on honor, on the sacredness of obligations, on faithful
protection and on unselfish performance. Without them it cannot live.”
-Franklin D. Roosevelt (1882-1945)
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Welcome to BillTrackOR! BANKERS
Oregon Bankers Association’s Bill Tracking System ASSOCIATION

INDEPENDENT
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OF OREGON

The Oregon Bankers Association invites you to access our new bill tracking
system by following these few easy steps: @

1.Visit OBA’s website (www.oregonbankers.com) and follow the link under
Government Relations or: http://www.billtrackor.com/billTrackOR/login.aspx
2. Enter the User Name and Password listed below:
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USER Name: oba Password: legislation

Quick Search:

At the top of the website, you will find an option to input a bill number, keyword or choose a client (OBA
Committee) to quickly find bills. For example, if you wanted to find the bills assigned to the Community
Involvement Committee, simply select that name in the drop-down box under “Client” and hit “Search”. All
of the bills that the indicated or selected committee is reviewing will be quickly displayed.

Tabs:
Bills —
Choose the tracked option from the drop-down menu.
e You will be able to do a quick filter of bills by checking Today, This Week, or All Dates.
e To view the bill, click on the word Text next to the bill number.
e Clicking on SMS will open any available documents supporting the bill, provided by the legislative
offices.
e Clicking on the actual bill number will provide you with a quick summary of which OBA committee
is assigned to the bill and if a position has been taken, it will be listed. Any legislative summaries
provided by Ken Sherman, OBA'’s general counsel will be listed on this screen under “notes”.

Calendar —
¢ Allows you to see the current legislative calendar
e If hearings have been scheduled on bills currently being tracked, information will show in the
calendar.

Search —
¢ Allows you to look for a specific bill by a variety of criteria, including bill number, client
(committee), date, etc.

Reports —
e Allows you to filter information and format it in an Adobe .pdf format, which can be printed, e-
mailed or saved to your computer

Technical Tips:

o Bookmark the log-in page: http://www.billtrackor.com/billTrackOR/login.aspx

e Make sure you are allowing pop-ups for www.billtrackor.com. In Internet Explorer, you can do
this by adding the site to the list of permitted pop-ups. Select “Tools” from the main menu, then
select “Pop Up Blocker” and “Pop Up Blocker Settings”. Then type in www.billtrackor.com.

e If you have a Google toolbar, make sure you have turned off your pop up blocker.

e For Microsoft Outlook 2003 users, you may send meeting announcements to colleagues by
selecting “export” from the bills screen or from the bill detail page. When the calendar file opens,
select “Invite Attendees” at the top of the file window. This will allow you to access your address
book. You can also select the “e-mail” link from the bill details page.

Help: For technical support questions, contact Abigail Young at the OBA by phone (503) 581-3522 or e-
mail ayoung@oregonbankers.com.



THE OREGON BANKERS ASSOCIATION

TRUST COMMITTEE

invites you to attend the

ANNUAL OBA TRUST DINNER

TUESDAY, APRIL 24, 2007
CoOCKTAILS AT 5:30 PM * DINNER AT 6:30 PM

THE GOVERNOR HOTEL
THE LIBRARY * 61 | SW TENTH AT ALDER, PORTLAND

Guest Speaker: OREGON SENATE PRESIDENT PETER COURTNEY
Topic: OREGON’S LEGISLATIVE PROCESS

STRUCTURAL CHANGES TO THE OREGON LEGISLATURE AND INSIGHTS INTO OREGON’S PoLITICAL CLIMATE

The Honorable Peter Courtney is the most veteran member of the Oregon Legislature. He was elected to the legislature in
1980 and is currently serving his third term as Senate President. In 2005, he initiated the Public Commission on the
Legislature, a panel assigned to analyze the Legislature’s structure and operations and recommend improvements by

January 2007. Senator Courtney has been in public service since 1974 and is a member of the Oregon State Bar.
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FAXTO: 503.581.8714
QUESTIONS? CALL THE OBA OFFICE AT 503.581.3522
OR EMAIL AGERHARDS@OREGONBANKERS.COM
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